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DATE TIME EDUCATOR SUBJECT TOPICS YOUTUBE LINK

28/4/2025 1.00 PM CA TUSHAR TAPARIA ECONOMICS MICRO ECONOMICS

29/4/2025 8.00 AM CA ADARSH JOSHI LAW
SUPER CHART REVISION -

PART I

1/5/2025 2.00 PM CA TUSHAR TAPARIA ECONOMICS
MICRO ECONOMICS -

MCQ'S

3/5/2025 1.00 PM CA TUSHAR TAPARIA ECONOMICS MACRO ECONOMICS
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16/5/2025 8:00 am CA ADARSH JOSHI LAW SUPER 80

20/5/2025 3.00 PM CA TUSHAR TAPARIA ECONOMICS AAKHRI WAR

https://www.youtube.com/watch?v=0QEZa8bcoa0
https://www.youtube.com/watch?v=jMrmxpJlsVs
https://www.youtube.com/watch?v=BJzwHH5f8Mc
https://www.youtube.com/watch?v=71pf6qNze-Q
https://www.youtube.com/watch?v=ygZyupqdr_E










20-20
TOP TWENTY QUESTION OF 

ACCOUNTS



ILLUSTRATION 1



Date Particulars LF Amount Amount

1 Motor Vehicles A/c……Dr 2700

To Profit & Loss Adjustment A/c 2700

(Being Purchase of Scooter wrongly debited to
conveyance account now rectified)
3000 -10% Depreciation = 2700

2 Suspense A/c……Dr 10000

To Profit & Loss Adjustment A/c 10000

(Being Purchase Account Over casted Earlier
now Rectified)



Date Particulars LF Amoun
t

Amount

3 Profit & Loss Adjustment A/c……Dr 4000

To P A/c 4000

(being Credit Purchase Recorded as Credit
Sales Earlier , Now Rectified)

4 B A/c…..Dr 1000

To A A/c 1000

(Being Cash Received from A Posted to B Earlier
, Now Rectified)

5 Suspense A/c……Dr 1000

To C A/c 1000

(Being Amount Received from C was wrongly 
debited to his account earlier , Now Rectified)



Date Particulars LF Amoun
t

Amount

6 Trade Receivables A/c……Dr 500

To Suspense A/c 500

(Being Balance of Due from Q Was omitted to
be taken to Trial Balance Earlier , Now
Rectified)

7 R A/c… 2000

To Profit & Loss Adjustment A/c 2000

(Being Sale to R not Recorded Earlier , Now
Recorded)



Date Particulars LF Amoun
t

Amount

8 Suspense A/c…..Dr 198

To Profit & Loss Adjustment A/c 198

(Being Purchase Wrongly Posted as 2593 
instead of 2395 Earlier , Now Rectified) 

9 Profit & Loss Adjustment A/c…..Dr 10898

To Roy’s Capital A/c 10898

(Being Balance of P/L adjustment Account 
transferred to Roy’s Capital A/c)

10 Roy’s Capital A/c……Dr 10698

To Suspense A/c 10698

(Being balance of Suspense A/c transferred to 
Roy’s Capital A/c as it was written to P/L 



Profit & Loss Adjustment A/c

Particulars Amount Particulars Amount

To P A/c 4000 By Motor Vehicle A/c 2700

By Suspense A/c 10000

To Roy’s Capital A/c (Bal Fig) 10898 By R A/c 2000

By Suspense A/c 198

14898 14898

Suspense A/c

Particulars Amount Particulars Amount

To Profit & Loss Adjustment A/c 10000 By Trade Receivables A/c 500

To C A/c 1000

To Profit & Loss Adjustment A/c
198 By Roy’s Capital A/c (Bal Fig) 10698

11198 11198



ILLUSTRATION 2   



CASE A – Books are closed on 31st March 2021

     CASE B - Books are closed on 31st Dec 2021



CASE A
Cash Book (Amended Bank Column)

Particulars Amount Particulars Amount

To Bal B/d 412200 By Under Casting of Cash Book 12000

To Error of carrying Forward 37000 By party A/c 85000

To Dividend A/c 35000 By Insurance Premium A/c 20000

To Party A/c (Twice Recorded) 129000 By Party A/c (Cheque Dishonor) 5000

To Discount Received 500 By Credit Card A/c 2500

By Bank charges 200

By Bal C/d (Bal Fig) 489000

613700 613700



Satyam Traders

Bank Reconciliation Statement as at 31-03-2021

Sr.NoParticulars Amount Amount

A Balance as Per Adjusted Cash Book 489000

B Add -

Cheques issued But Not Yet Presented 13500

Wrong Credit Given By Bank 25000 38500

C Less-

Cheque Deposited Credited in Saving Account 2000

D Balance as Per Pass Book (A+B-C) 525500

No Effect in BRS for Cheque Deposited of Rs, 32000 & Dishonored in the Same Month. 



CASE B
Satyam Traders

Bank Reconciliation Statement  as on 31-3-2021

Sr.No Particulars Amount Amount

A Balance As Per cash Book 412200

B Add -

Debit Balance carried Forward as credit Balance 37000

Cheques issued but Not presented 13500

Dividend Collected By bank Not recorded in Cash Book 35000

Cheque issued Recorded Twice in Cash Book 129000

Wrong Credit Given By Bank 25000

Discount Received Wrongly Credited in cash Book 500 240000



Sr.No Particulars Amount Amount

C Less – 

Under casting of Payment Side of cash Book 12000

Cheque issued Not taken to bank Column 85000

Fire Insurance premium Paid By Bank Not Recorded in Cash Book 20000

Cheque Deposited Dishonoured 5000

Credit card Bill Paid Not Recorded in Cash Book 2500

Cheque Credited in Saving Account Instead of Current A/c 2000

Bank Charges Not Recorded in Cash book 200 126700

D Balance As Per Pass Book (A+B-C) 525500

Note - No Effect in BRS for Cheque Deposited of Rs, 32000 & Dishonored in the Same Month. 



ILLUSTRATION 3  























ILLUSTRATION 4



Date Particulars Amount Date Particulars Amount

1-1-17 To Bank A/c 160000 31-12-17 By Depreciation A/c
(20000+4000)

24000

1-1-17 To Bank A/c 40000 31-12-17 By Bal C/d (BF)
(180000+76000)

256000

1-7-17 To Bank A/c 80000

280000 280000

Machinery A/c



Date Particulars Amoun
t

Date Particulars Amount

1-1-18 To Bal B/d
(180000+76000)

256000 31-12-18 By Depreciation A/c
(20000 + 8000)

28000

31-12-18 By Bal C/d (BF)
(160000+68000)

228000

256000 256000



Date Particulars Amoun
t

Date Particulars Amount

1-1-19 To Bal B/d
(160000+68000)

228000 1-7-19 By Depreciation on 
Machine Sold A/c

10000

30-9-19 To Bank A/c 30000 1-7-19 By Bank A/c 100000

1-7-19 By P/L A/c 50000

31-12-19 By Depreciation A/c
(8000 + 750)

8750

31-12-19 By Bal C/d (BF)
(60000 + 29250)

89250

258000 258000



Date Particulars Amoun
t

Date Particulars Amount

1-1-20 To Bal B/d
(60000+29250)

89250 31-12-20 By Depreciation A/c
(9000 + 4388)

13388

31-12-20 By Bal C/d (BF)
(51000+24862)

75862

89250 89250



ILLUSTRATION 5

Prepare Necessary Accounts Assuming provision For Depreciation Account is being 
Maintained



Date Particulars Amount Date Particulars Amount

01/04/2018 To Bank A/c 12,00,000 31/03/2019 By Balance c/d (BF) 12,00,000

12,00,000 12,00,000

01/04/2019 To Balance b/d 12,00,000 31/03/2020 By Balance c/d 12,00,000

12,00,000 12,00,000

Machinery A/c



Date Particulars Amount Date Particulars Amount

01/04/2020 To Balance b/d 12,00,000 01/10/2020 By Machinery Disposal A/c 80,000

01/10/2020 To Bank A/c 1,58,000 31/03/2021 By Balance c/d (BF) 12,78,000

13,58,000 13,58,000



Date Particulars Amount Date Particulars Amount

31/03/2019 To Balance c/d (BF) 120000 31/03/2019 By Depreciation A/c 120000

120000 120000

31/03/2020 To Balance c/d (BF) 2,28,000 01/04/2019 By Balance b/d 120000

31/03/2020 By Depreciation A/c 108000

2,28,000 2,28,000

Provision for Depreciation A/c



Date Particulars Amount Date Particulars Amount

01/10/2020
To Machinery Disposal 
A/c 18,440 01/04/2020 By Balance b/d 2,28,000

01/10/2020
By Depreciation A/c (Asset 
sold) 3,240

31/03/2021 To Balance c/d (BF) 3,11,420 31/03/2021
By Depreciation  A/c 
(90720+7900) 98,620

3,29,860 3,29,860



Date Particulars Amount Date Particulars Amount

01/10/2020 To Machinery A/c 80,000 01/10/2020 By Cash /Bank A/c 45,000

01/10/2020
By Provision for Depreciation 
A/c 18,440

31/03/2021 By P&L A/c (loss) 16,560

80,000 80,000

Machinery Disposal A/c



Date Particulars Amount Date Particulars Amount

31/03/2019
To Provision for 
Depreciation A/c 120000 31/03/2019 By P&L A/c 120000

120000 120000

31/03/2020
To Provision for 
Depreciation A/c 1,08,000 31/03/2020 By P&L A/c 1,08,000

1,08,000 1,08,000

01/10/2020

To Provision for 
Depreciation A/c

3,240 31/03/2021 By P&L A/c 1,01,860

31/03/2021

To Provision for 
Depreciation A/c
(90720+7900) 98,620

1,01,860 1,01,860

Depreciation A/c







ILLUSTRATION 6







Particulars Amount Particulars Amount

To Machinery
36000

By Land & Building
75000

To Furniture
4000

To Bad Debts
2800

To RDD
2000

To Inventory
5200

To Profit Transferred to 
Capital A/c

Ramu                               15000

Mamu                               10000
25000

75000 75000

Revaluation A/c



Particulars Ram
u Mamu

Dam
u

Particulars Ramu
Mam

u

Dam
u

To Ramu’s & 
Mamu’s Capital 
A/c 50000 By Bal B/d 210000 190000

By General 
Reserve A/c 36000 24000

To Bank A/c (BF) 36000 99000 By Bank A/c 150000

By Damu’s 
Capital A/c 25000 25000

To Bal C/d 250000 150000 100000
By Revaluation 
A/c 15000 10000

Partners Capital A/c



Particulars Amount Particulars Amount

To Bal B/d
24000

By Ramu’s Capital A/c
36000

To Damu’s Capital A/c

150000 By Mamu’s Capital A/c 99000

By Bal C/d (BF) 39000

174000 174000

Bank A/c



Liabilities Amount Assets Amount

Capital Land & Building
225000

Ramu                      250000 Machinery
144000

Mamu                      150000 Furniture
40000

Damu                      100000
500000

Trade Receivables          42800

Less – Bad Debts             2800        

40000

Loan from LFC Bank
25000

Less – RDD at 5%           2000
38000

Trade Payables
21000

Inventory
60000

Bank 39000

546000 546000

Balance Sheet
as on 1-4-20 



Working Notes
1.Calculation of Sacrificing Ratio & New PSR

Ramu = 3/5 – (1/5*1/2) = 3/5-1/10 = 5/10
Mamu = 2/5 – (1/5*1/2) = 2/5-1/10 = 3/10
Damu =                       1/5 That is          = 2/10       

Therefore New PSR = 5:3:2
                              SR = 1:1



Working Notes
2.Treatment of Goodwill
Value of Firms Goodwill = 250000
Damu’s Share in Goodwill = 250000*1/5 = 50000

Adjustment Entry
Damu’s Capital A/c….Dr 50000
     To Ramu’s Capital A/c           25000
      To Mamu’s Capital A/c          25000



Working Notes
3. Capital Adjustment After Admission of Damu
 Amount Brought in By Damu   150000
 Less – Amount of Goodwill        50000
 Therefore, Amount of Capital  100000

Total Capital of Firm = 100000*5/1 = 500000
New Capital of All partners in Their New PSR Shall be
Ramu = 250000 , Mamu = 150000 & Damu = 10000O



ILLUSTRATION 7 





Particulars Amount Particulars Amount

To Machinery
6750

By Building
10000

To Stock
9000

To provision for Debtors

3250 By Loss Transfer to Capital 
A/c

Aarav                              4500

Nirav                              3000

Purav                              1500
9000

19000 19000

Revaluation A/c



Particulars Aarav Nirav Purav Particulars Aarav Nirav Purav

To Purav Capital A/c 9600 6400 By Balance B/d 80,000 50,000 35,000

To Revaluation A/c 4500 3000 1,500
By General 
Reserve 30,000 20,000 10,000

By Aarav & Nirav 
Capital A/c 16,000

To Bank A/c (Bal Fig) 59,500 By Bank A/c 35000 25000

To Bal C/d (Bal Fig) 1,30,900 85,600

1,45,000 95,000 61,000 1,45,000 95,000 61,000

Partners Capital A/c



Particulars Amount Particulars Amount

To Bal B/d
12500

By Purav's Capital A/c
59500

To Aarav's Capital A/c
35000

By Bal C/d (Bal Fig)
13000

To Nirav's Capital A/c
25000

72500 72500

Bank A/c



Liabilities Amount Assets Amount

Capital A/c Building
60000

Aarav                      130900 Plant & Machinery
60750

Nirav                        85600
216500

Debtors                         65000

Less - Provision               3250
61750

Stock
71000

Trade Creditors
50000

Bank Balance
13000

266500 266500

Balance Sheet 
As on 1-4-20



WN 1 Calculation of Goodwill , Purav’s Share in it & its Treatment
Average of Last Three year's profit = 39000+50000+55000/3 Years 

                                                   = 48000 

value of Goodwill =  2yrs Purchase of Average profits of Three years 

                          =  2 x 48000 

                          =  96000 

Purav's Share in Goodwill = 96000*1/6 = 16000 

Journal Entry for Adjustment of Goodwill 
Aarav Capital A/c….Dr  9600 

Nirav Capital A/c….Dr   6400 

       To Purav Capital A/c    16000 



ILLUSTRATION 8 







Particulars Amount Particulars Amount

To furniture 7500 By Land & Building 33000

To Inventory 8740

To Bad Debts 1760

To Profit Trf to Capital A/c

Diya                        6000

Riya                        3000

Kiya                        6000
15000

33000 33000

Revaluation A/c



Particulars Diya Riya Kiya Particulars Diya Riya Kiya

By Bal B/d 1,50,000 180000 70,000

To Kiya Capital 
A/c 40,000 20,000

By General 
Reserve 56,000 28,000 56,000

By JLP 56,000 28,000 56,000

By Interest on 
Capital 4,200

To Bank A/c (BF) 2,79,800
By Riya & Diya 
Capital 60,000

To Bal C/d (Bal 
Fig) 2,28,0002,19,000

By P/L Suspense 
A/c 27,600

By Revaluation 
A/c 6,000 3,000 6,000

268000 239000 279800 268000 239000 279800

Partners Capital A/c



Liabilities Amount Assets Amount

Capital Land & Building
198000

Diya                     228000 Furniture
67500

Riya                     219000
447000

Inventory
80000

Trade Receivables
94990

P/L Suspense A/c
31800

Trade Payables
60000

(4200 +27600)

Bank A/c
34710

507000 507000

Balance Sheet  
     As 0n 30-09-2020 



Particulars Amount Particulars Amount

To Bal B/d 114510 By Kiya Capital A/c 279800

To JLP 200000

By Bal C/d (Bal Fig) 34710

314510 314510

Working Notes
1. Bank A/c



2. Ascertainment of Value of Firm’s Goodwill & Its Treatment



3. Ascertainment of Deceased partner’s Share in Profit 
Upto The Date of Death & its Treatment



ILLUSTRATION 9







Particulars Amount Particulars Amount

To Land & Building A/c 1,35,000 By Loan From D A/c 1,20,000

To Plant & Machinery A/c 45,000 By Trade creditors A/c 30,000

To Furniture A/c 25,500 By Bills payable A/c 12,000

To Investment A/c 15,000 By O/S Salary A/c 7,500

To Book Debts A/c 60,000 By Provision for Doubtful 
Debts A/c

6,000

To Stock A/c 36,000 By Kumar A/c (furniture)
[(25,500-12000) X 90%]

12,150

To Cash A/c (exp) 15,000 By Cash A/c (Stock) 43,200

To Amit A/c (exp) 3,000 By Cash A/c (Debtors) 48,000

To Cash A/c (creditor)
[(30,000-10,800)-6.25%]

18,000 By Cash A/c (land & Building) 1,65,000

Realisation A/c



Particulars Amount Particulars Amount

To Cash A/c (Loan to D)
[7500+(60,000 x 90%)

61,500 By Amit Capital A/c 
(Investment)

12,750

To Cash A/c (BP)
[12,000–(12,000x6% x 1)]
                      12

11,940

To Cash A/c (salary) 7,500

To Profit Transferred to 
Capital A/c

Amit                        9,264

Sumit                      9,264

Kumar                     4,632 23,160

4,56,600 4,56,600



Particulars Amit Sumit Kumar Particulars Amit Sumit Kumar

To Balance B/d 32,400 By Balance 
b/d

55,200 55,200

To Realisation 
A/c

12,150 By General 
Reserve A/c

24,600 24,600 12,300

To Realisation 
A/c

12,750 By Kumar 
loan A/c

15,000

By Realisation 
A/c

3,000

By Realisation 
A/c

9,264 9,264 4,632

To Bank (BF) 79,314 89,064 By Bank A/c 
(BF)

12,618

92,064 89,064 44,550 92,064 89,064 44,550

Partners Capital A/c



Particulars Amount Particulars Amount

To Balance b/d 13,500 By Realisation A/c (exp) 15,000

To Realisation A/c (stock) 43,200 By Realisation A/c (creditors) 18,000

To Realisation A/c 
(Debtors)

48,000 By Realisation A/c (D’s loan) 61,500

To Realisation A/c 
(Land & Building)

1,65,000 By Realisation A/c (salary) 7,500

To Kumar’s capital A/c 12,618 By Amit’s capital A/c 79,314

By Sumit’s capital A/c 89,064

By Realisation A/c (BP) 11,940

2,82,318 2,82,318

Cash A/c
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STATEMENT OF DISTRIBUTION OF CASH 

PARTICULARS

AMOUNT 

REALISED

REALISATION 

EXPENSES

CREDITORS A'S LOAN PARTNERS CAPITAL 

A B C TOTAL

BALANCE DUE 500 2000 5000 15000 18000 9000 42000

CASH AVAILABLE 500 500 0 0 0 0 0 0

BALANCE DUE 0 2000 5000 15000 18000 9000 42000

AMOUNT REALISED IN FIRST INSTALLMENT 1000 1000 0

BALANCE DUE 1000 5000 15000 18000 9000 42000

AMOUNT REALISED IN SECOND INSTALLMENT 3000 1000 2000

BALANCE DUE 0 3000 15000 18000 9000 42000

AMOUNT REALISED IN THIRD INSTALLMENT 3900 3000 0 0 0 0

BALANCE DUE BEFORE ALLOCATING 900 SURPLUS 15000 18000 9000 42000

MPL OF 41100 (42000-900) TO BE DISTRIBUTED IN 
2:2:1

-16440 -16440 -8220 -41100

AMOUNT  AT CREDIT -1440 1560 780 900

DEFICIENCY OF A TO W/OFF AGAINST B & C IN 
CAPITAL RATIO OF 18000:9000)

1440 -960 -480 0

AMOUNT PAID 0 600 300 900

BALANCE DUE 15000 17400 8700 41100



PARTICULARS

AMOUNT 

REALISED

REALISATION 

EXPENSES

CREDITORS A'S LOAN PARTNERS CAPITAL 

A B C TOTAL

AMOUNT REALISED IN FOURTH INSTALLMENT 6000

MPL OF 35100 (41100-6000) TO DISTRIBUTED IN 
2:2:1 -14040 -14040 -7020 -35100

AMOUNT AT CREDIT & PAID 960 3360 1680 6000

BALANCE DUE 14040 14040 7020 35100

AMOUNT REALISED IN FIFTH INSTALLMENT 20100

MPL OF 15000 (35100-20100) TO DISTRIBUTED IN 
2:2:1 -6000 -6000 -3000 -15000

AMOUNT AT CREDIT & PAID 8040 8040 4020 20100

BALANCE DUE LEFT UNPAID 6000 6000 3000 15000



ILLUSTRATION 11



STATEMENT SHOWING COMPUTATION OF STOCK AS ON 30-6-2020

SR.

NO PARTICULARS AMOUNT AMOUNT

A Stock as on 23-06-2020 4800000

B Add -

Goods lying with Consignee 240000

Cost of Goods Purchased & Received 240000

Cost of Goods in Transit 160000

50% of Goods Returned by Customer to whom Goods Sent on 
Approval 128000

50% of Goods lying with Customer to whom Goods Sent on 
Approval 128000 896000

C Less - 

Cost of Normal Goods Sold 736000

Cost of Goods on Approval Basis 256000

Cost of Abnormal Goods 240000 1232000

D Value of Stock as on 30-6-2020 4464000



Working Note – Bifurcation of Sales & Its Cost
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Particulars Amount Particulars Amount

To Opening Stock 46,800 By Sales                    3,89,600

Less – Return              (8,600) 3,81,000

To Purchases           3,21,700

Less 

-Personal Purchases     (600)

-Returns                      (5,800)

Add  

-Unrecorded Purchases    400 3,15,700

By Closing Stock 78,600

To Carriage Inward                     19,600

To Gross Profit  77,500

4,59,600 4,59,600

Trading & P/L A/c
For The year Ended 31–12-2017



Particulars Amount Particulars Amount

To Rent & Taxes 4,700 By Gross Profit 77,500

To Salary & Wages 9,300 By Discount 4,440

To RDD 1,150

To Provision for Discount on 

Debtors

437

To General Exp 11,450

To Insurance 1,300

To Postage & Telegram 2,330

To Depreciation on Furniture 500

To Bank Interest              1,100

Add O/s Interest               1,700
2,800



Particulars Amount Particulars Amount

To Printing & Stationery       14,400

Less – Prepaid                    (3,600) 10,800

To Discount Allowed 1,800

To Travelling Exp 8,70

To Net Profit 34,503

81,940 81940



Liabilities Amount Assets Amount

Capital                                 76,690

Less - Personal Purchases    (600)

Less - Drawings                (30,000)

Add – Profit                         34,503 80,593

Furniture & fixture                5,000

Less - Depreciation @10%   (500) 

4,500

Closing Stock  78,600

Cash Balance 380

14% Bank Loan 20,000 Prepaid Printing & Stationary 3,600

O/s Interest On Loan  1,700 Bank Balance 8,000

Sundry Creditors                 14,800

Add - Unrecorded Purchase     400

Less – Set off Against Debtors                   

(1,000)

14,200

Sundry Debtors                  24,000

Less – Set off Against Creditors                         

        (1,000) 

Less – RDD 5%                 (1,150) 

Less – Provision for Discount  437             21,413

1,16,493 1,16,493

Balance Sheet as on 31–12-2017
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In The Books of M/s. Shivi

Manufacturing A/c

For the year Ended 31-03-2020

Particulars Amount Particulars Amount

To RM Consumed (Bal Fig) 1000000

To Wages                                              350000

Less - Wages for Office                             50000 300000

By Trading Account (WN 2) 1800000

To Direct Manufacturing Expenses           244000

Less - Electricity expenses of office            24000

Less - Delivery Charges to customer          20000 200000

To Indirect Manufacturing Expenses

Depreciation (200000+100000) 300000

1800000 1800000

Raw Material A/c

For the year Ended 31-03-2020

Particulars Amount Particulars Amount

To Opening Stock 100000 By RM Consumed 1000000

To Creditors (WN 1) 1300000 By Closing Stock (Bal Fig) 400000

1400000 1400000



Working Notes

WN - 1 Creditors A/c

For the year Ended 31-03-2020

Particulars Amount Particulars Amount

To Bank A/c 2200000 By Bal B/d 1500000

By Purchases (Bal Fig) 1300000

To Bal C/d 600000

2800000 2800000

WN - 2 CALCULATION OF REVISED COST OF PRODUCTION

PARTICULARS AMOUNT

Cost of Production as Per Manufacturing Account 1794000

Add - Depreciation on Plant 100000

Less - Electricity Expenses 24000

Less - Delievery Charges to customer 20000

Less - Wages of Office labour 50000

Revised Cost of Production 1800000
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STATEMENT OF AFFAIRS AS ON
LIABILITIES 01-04-20 01-04-22 ASSET 01-04-20 01-04-22

Capital (BF) 3,13,000 5,65,000 Loan to Moti’s brother - 20,000

Moti’s brother 40,000 Cash-in-hand 25,500 16,000

Sundry Creditors 35,000 55,000 Inventory 56,000 91,500

Debtors 41,500 52,500

Land & building 1,90,000 1,90,000

Wife’s Jewelry 75,000 1,25,000

Motor Car - 1,25,000

3,88,000 6,20,000 3,88,000 6,20,000



STATEMENT SHOWING COMPUTATION OF RPOFIT
SR.NO PARTICULARS AMOUNT

A Closing Capital 5,65,000

B Add- Drawings (4,000 x 12 months x 2 years) 96,000

C Closing adjusted capital 6,61,000

D Less- Opening capital 3,13,000

E Profit for 20-21 & 21-22 3,48,000



Actual income     = 3,48,000

Income declared = 105000+123000

     = 2,28,000

Income suppressed = 348000- 228000

          = 1,20,000

Conclusion:- Income tax officers contention is correct, Moti has declared his income less by 1,20,000
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Sr.No Particulars LF Amoun
t

Amount

1 Bank A/c…..Dr (50000 Shares * 3) 150000

To Share Application A/c 150000

(Being aplication received for 50000 Shares)

2 Share  Application A/c…..Dr 150000

Share Allotment A/c....Dr (50000*5) 250000

To Equity Share Capital A/c (50000*6) 300000

To Securities Premium A/c (50000*2) 100000

(Being 50000 Shares Allotted)

In The Books of B Ltd
Journal Entries



Sr.No Particulars LF Amoun
t

Amount

3 Bank A/c….Dr (49000*5) 245000

To Share Allotment A/c 245000

(Being Money received on Alottment)

4 Share Call A/c…Dr (50000*4) 200000

To Equity Share Capital A/c 200000

(Being Share call due)



Sr.No Particulars LF Amoun
t

Amount

5 Bank A/c….Dr (47000 Shares * 4) 188000

To Share Call A/c 188000

(Being Share call amount received )

6 Equity Share Capital A/c…Dr (1000*10) 10000

Securities Premium A/c…Dr (1000*2) 2000

To Forfeited Shares A/c (1000*3) 3000

To Share Allotment A/c (1000*5) 5000

To Share Call A/c (1000*4) 4000

(Being X's 1000 Shares Forfieted)



Sr.No Particulars LF Amoun
t

Amount

7 Equity Share Capital A/c…Dr (2000*10) 20000

To Forfeited Shares A/c (2000*6) 12000

To Share Call A/c (2000*4) 8000

(Being Y's 1000 Shares Forfieted)

8 Bank A/c….Dr (2500*8) 20000

Forfeited Shares A/c….Dr (2500*2) 5000

To Equity Share Capital A/c (2500*10) 25000

(Being 2500 Shares Reissued)



Sr.No Particulars LF Amoun
t

Amount

9 Forfeited Shares A/c….Dr (WN 1) 7000

To Capital Reserve A/c 7000

(Being profit Transferred to Capital Reserve)



Particulars Notes. No. Rs.

Equity and Liabilities

Shareholders' Funds

Share Capital 1 498000

Reserve and surplus 2 105000

Total 603000

Assets

Current Assets

Cash and Cash equivalents (Bank) 603000

Total 603000

Balance Sheet of B Ltd as on….



Sr.No Particulars Rs. Rs.

1 Share Capital

Equity share capital

Issued share capital

50,000 Equity shares of Rs.10 each 5,00,000

Subscribed, Called up and paid up share capital

49,500 equity shares of Rs.10 each 495000

Add: Forfeited Shares 3000 498000

2 Reserves and Surplus

Securities Premium 98000

Capital Reserve 7000 105000

Notes to Accounts



WN 1 – Ascertainment of Amount To be transferred to Capital Reserve
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Date Particulars LF Debit Credit

1-4-22 Equity Share Final Call A/c            Dr. (135000 X 2) 2,70,000

To Equity Share Capital A/c 2,70,000

(Being final call due)

20-4-22 Bank A/c                                                              Dr. 2,70,000

To Equity Share Final Call A/c 2,70,000

(Being final call received)

In the Books of preet Ltd

Journal Entries



Date Particulars LF Debit Credit

20-4-22 Securities Premium A/c                                       Dr. 37,500

Capital Redemption Reserve A/c                        Dr 60,000

General Reserve A/c                                           Dr. 1,80,000

Profit & Loss A/c                                                  Dr. 60,000

To Bonus to Shareholder’s A/c 3,37,500

(Being bonus declared in the ratio 1:4)

20-4-22 Bonus to Shareholder’s A/c                                Dr. 3,37,500

To Equity Share Capital A/c 3,37,500

(Being 22,500 equity shares issued as bonus)



NOTE NO AMOUNT

EQUITY AND LIABILITIES

Shareholders Fund

Share Capital 1 18,07,500

Reserves & Surplus 2 2,40,000

Balance Sheet as 30-4-22 (Extract) (After Bonus)



PARTICULARS AMOUNT AMOUNT

Authorised Share Capital

15,000, 12% Preference Shares of 10 each 1,50,000

1,68,750 Equity Shares of 10 each 16,87,500

Issued, Subscribed, Called up & Paid up Capital 

12,000, 12% Preference Shares of 10 each Fully Paid 1,20,000

1,68,750 Equity Shares of 10 each Fully Paid 16,87,500 18,07,500

(Out of the above 33,750 equity shares of 10 each issued by way of bonus)

Total 18,07,500

Note 1 – Share Capital



PARTICULARS AMOUNT AMOUNT

Securities Premium 37,500

Less : Utilized for Bonus Issue (37,500) -

Capital Redemption Reserve 60,000

Less : Utilized for Bonus Issue (60,000) -

General Reserve 1,80,000

Less : Utilised for Bonus Issue (1,80,000) -

Profit & Loss A/c 3,00,000

Less : Utilised for Bonus Issue (60,000) 2,40,000

Total 2,40,000

Note 2 – Reserves and Surplus



ILLUSTRATION 18  
X company Limited issued 10,000 14% Debentures of the nominal value of 50,00,000 as follows –

a) To sundry persons for cash at 90% of nominal value of Rs. 25,00,000

b) To a vendor For purchase of fixed assets worth Rs. 10,00,000 - 12,50,000 nominal value

c) To the banker as Collateral security for a loan of Rs. 10,00,000 - 12,50,000 nominal value.

Pass necessary journal entries



Date Particulars LF Debit Credit

(a)

(i) Bank A/c                                                       Dr. 22,50,000

To Debenture Application & Allotment A/c 22,50,000

(Being application received for 5,000 debentures)

(ii) Debenture Application & Allotment A/c        Dr. 22,50,000

Discount on Issue of Debentures A/c           Dr. 2,50,000

To 14% Debentures A/c 25,00,000

(Being 5,000 debentures allotted at 10% discount)

In the Books of X Ltd
Journal Entries



Date Particulars LF Debit Credit

b

(i) Fixed Assets A/c                                        Dr. 10,00,000

To Vendor’s A/c 10,00,000

(Being fixed assets purchased)

(ii) Vendor’s A/c                                              Dr. 10,00,000

Discount on Issue of Debentures A/c        Dr.              2,50,000

To 14% Debentures A/c 12,50,000

(Being 2,500 debentures issued at 10% discount)



Date Particulars LF Debit Credit

c

(i) Bank A/c                                                   Dr. 10,00,000

To Bank Loan A/c 10,00,000

(Being loan availed)

(ii) Debenture Suspense A/c Dr. 12,50,000

To 14% Debenture A/c 12,50,000

(Being 2,500 debenture issued as a collateral 

security)

Note – In Case C we have followed 2nd method, alternatively 1st method can be followed wherein 

Journal Entries will be passed for loan taken & Issue of Debentures as a Collateral Securities shall 

be Disclosed in notes to Accounts of Balance Sheet. 



ILLUSTRATION 19







Date Particulars LF Debit Credit

1 Bank A/c…………..Dr.                           (7,500 X 15) 1,12,500

To Equity Share Application & Allotment A/c 1,12,500

(Being application money received for 7,500 right shares 

in ratio of 1:4 @ Rs. 15)

2 Equity Share Application & Allotment A/c                 Dr. 1,12,500

To Equity Share Capital A/c 75,000

To Securities Premium A/c 37,500

(Being 7,500 right shares issued)

In the Books of Case Ltd
Journal Entry 



Date Particulars LF Debit Credit

3 Securities Premium A/c                                         Dr. 37,500

Profit & Loss A/c                                                    Dr. 37,500

To Bonus to Shareholders A/c 75,000

(Being bonus declared in the ratio of 1:5)

4 Bonus to Shareholders A/c                                    Dr. 75,000

To Equity Share Capital A/c 75,000

(Being bonus shares issued)



Date Particulars LF Debit Credit

5 12% Debentures A/c                                                 Dr. 1,80,000

Premium on Redemption of Debentures A/c            Dr. 5,400

To Debenture Holders A/c 1,85,400

(Being amount due on debentures)

6 Bank A/c                                                                    Dr. 27,000

To Debenture Redemption Reserve Investment A/c 27,000

(Being investment realised)



Date Particulars LF Debit Credit

7 Debenture Holders A/c                                            Dr. 1,85,400

To Bank A/c 1,85,400

(Being amount paid to Debenture holders)

8 Debenture Redemption Reserve A/c                       Dr. 18,000

To General Reserve 18,000

(Being DRR transferred to general reserve)

9 Profit & Loss A/c                                                      Dr. 5,400

To Premium on Redemption of Debenture A/c 5,400

(Being premium on redemption of debenture transferred 

to P&L A/c)





ILLUSTRATION 20





Date Particulars LF Debit Credit

1 Bank A/c – Dr (750 x 50) 37,500

To Equity Share Capital A/c 37,500

(Being 750 shares issued at Rs. 50 for 
redemption of preference shares)

2 Profit & Loss A/c – Dr 27,500

To Capital Redemption Reserve A/c 27,500

(Being amount Transferred to CRR)

In the Books of X Ltd.
Journal Entries



Date Particulars LF Debit Credit

3 Preference share Capital A/c – Dr 65,000

Premium on redemption of preference share A/c 
– Dr 

6,500

To Preference shareholders A/c 71,500

(Being Redemption Due)

4 Bank A/c – Dr 15,000

Profit & Loss A/c – Dr 3,500

To Investment A/c 18,500

(Being investment sold)



Date Particulars LF Debit Credit

5 Preference shareholders A/c – Dr  71,500

To Bank A/c 71,500

(Being Amount due on redemption paid)

6 Profit & loss A/c – Dr 6,500

To Premium on redemption of preference 
shares

6,500

(Being Premium on redemption Adjusted)





Sr.no Particulars Debit

A Amount Due on redemption (Nominal value) 65,000

B Premium payable on redemption 6,500

C Total Amount  payable on redemption (A+B) 71,500

D Less- Amount Received on sale of Investment 15,000

E Bank Balance to be used for Redemption (31,000 – 12,000) 19,000

F Amount to be raised from fresh issue (C-D-E) 37,500

G Issue price per share 50

H No. of Shares to be issued (F/G) 750 Shares

WN 1 Computation of No of Shares to be Issued



Amount to be  = Nominal value of preference __ Redemption out of fresh  

Transferred to CRR   shares to be redeemed   Issue

   = 65,000 – 37,500

   = 27,500

WN. 2. Computation of amount to be transferred to CRR
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